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A Study of South Korean Investment in the Philippines

KUTSUMI Kansako
Ph.D. Candidate at Osaka University of Foreign Studies

South Korean investment in the Philippines has recently increased, with the
following as major trends. (1) Much of South Korean investment no longer comes from
labor-intensive firms, but from large-infrastructure and development companies. (2)
Companies in separate industries co-operate with one another in placing orders and delivering
goods—an arrangement that has allowed South Korean companies to increase their exports to
Elurope and the United States from the Philippines. (3) However, economic growth in the
Philippines has also increased the cost of living and production. South Korean companies deal
with this problem by (a) transferring their operations to other countries, including members of
the Association of South East Asian Nations (ASEAN), where labor is cheaper, and (b)
expanding their sales within the Philippines.

Philippines- South Korea Relations

The Philippines has long had close ties with South Korea. In 1949, the two
countries established diplomatic relations. “In 1950, during the Korean War, the
Philippines was among the countries that sent forces to South Korea. In 1958,
embassies were established in both countries.

In the past half century, three South Korean Presidents visited the
Philippines, while one Philippine President, Fidel V. Ramos visited South Korea in
1993. In addition, 8 high-ranking Philippine government officials, including former
Vice-President Salvador Laurel, and 7 South Korean officials, including Foreign
Minister Lee Won Kyung, exchanged visits. In 1997, the countries’ relationship was
strengthened further when the Philippine government protected and handed over to
South Korea Hwang Jang-Yeop, a political exile and former high-ranking North
Korean official. Good will was again in evidenced when the South Korean
government participated in the EXPO, which was part of the celebration of the
centennial of Philippine independence. These official exchanges led to 12
agreements, including the Trade Agreement (1985), Double Taxation Prevention
Agreement (1986), and Investment Guarantee Agreement (1996), etc(Kim, 1999).

In addition to the increasing number of South Korean businessmen and
tourists, a good number of Scuth Korean Christian missionaries, students, and
young professionals who wish to study English, or play golf, come to the Philippines.
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As more and more South Koreans come to the Philippines for economic as well as
non-economic purposes, Korean restaurants, groceries, schools, and so on have also
mushroomed. The South Korean community in Metro Manila has grown
considerably and is now a visible presence (Polo, 1999).

South Korean Investments in the Philippines

South Korean investment in ASEAN began at the end of the 19807,
characterized by the following: In Indonesia, South Korean companies used local
resources and materials. In Malaysia, they invested in manufacturing and assembly.
And in the Philippines, they invested in textile and clothing production.

This paper examines the impact of South Korean direct investment in the
Philippines, as it has been concentrated there since 1993. I interviewed South
Korean entrepreneurs and sent them questionnaires?.

Until the 1970s, the Philippines was among the Asian countries expected to
develop economically. From the beginning of the 1980s, however, political unrest
resulted in economic slowdown. In the 1990s, former President Ramos had a
program called “Philippines 2000.” Its objective was to bring the country into the
ranks of the newly industrialization economies by 2000, promoted rapid economic
development, especially by deregulating foreign capital and improving the electrical
power supply, thus expanding industrial production, and increasing the number of
foreign businesses in the country.

Table 1 shows that since 1991 investment from South Korea, the United
States, and Japan increased rapidly. Table 2 shows that in 1995, South Korean
investment was 9.6 times as much as it was the year before, ranking it after Japan.

South Korean companies expand overseas for the following reasons: (1) a
labor shortage and rising wages; and (2) trade friction with the United States,
resulting in a decrease of exports to that country. South Korean companies thus
tapped the Southeast Asian markets, where they could manufactiure products at
lower cost and then export them to the United States.

1 The author researched Korean corporations in the Philippines from November 1996 to
April 1997. There were 83 Korean corporations that ranked among the Top 7,000 in the
Philippines. The author used the book Philippine Business Profiles & Perspectives, Inc.,
University of Asia and the Pacific, The Top 7,000 Corporations 1996-1997, The author
also investigated 13 other companies that expanded to the Philippines from 1975 to 1995
~~—9 big conglomerates, 2 banks, 1 insurance company, and 1 shipping company, making
the number of companies researched 96 in all.
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South Korean Companies in the Philippines?

There were 83 South Korean corporations among the top 7,000 in the
Philippines in 1995. In addition to these, I selected 13 other companies—
conglomerates, insurance company, banks and shipping company for a total of 96
companies, and analyzed their activities from 1975 to 1995, a period that can be
divided into four phases.

Conglomerates and Construction Company (1975-1980)

In 1975, a small textile trading company opened, with only five Filipino
employees. Then the “Chaebol” or conglomerates— Ssang Yong in 1975, Samsung
and Daewoo in 1978, Hyundai in 1980—set up branch offices in Manila. In 1977,
Hanjin Engineering & Construction began building roads in Mindanao.

Slowdown : Expansion of Single Bank (1981-1986)

During this period, the South Korean government promoted
export-oriented industries within South Korea. No South Korean manufacturing
companies were opened in the Philippines. However, the Korea Exchange Bank
believed that the Philippine economy would soon pick up and, 1983 opened a
representative office to do market research for South Korean companies. It opened a
branch office in 1995 (Litiatco, 1996).

In 1983, the Chaebol Goldstar (later LG), and Hanwha Chemical began to
trade from the Philippines. At that time, however, the country was in transition
from the government of Ferdinand Marcos to that of Corazon Aquino. Occasional
coups detats disrupted the economy.

Rapid Growth: Expansion of Labor-intensive Industries (1987-1993)

The second half of the 1980s saw economic friction between South Korea
and the developed industrialized countries. Since 1987, the South Korea had also
confronted many serious problems' the rise of the minimum wage, shortage of labor,
and the rise of the exchange rate of the won to the US dollar. Thus, labor-intensive
industries aggressively moved overseas (Ko, 1997). Small and medium-sized
labor-intensive industries such as textile and clothing, and fabricated-metal moved
to the Philippine, export processing zones. In this period, 68% of the companies

surveyed expanded their business to the Philippines.

2 The descriptions in the following chapters are taken from interviews made by the author.
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In 1989, for the first time, the Chaebol Kia, went into a joint venture with a
Philippine company to produce cars. Since then, other firms engaged in finance, and
production of cars, chemicals, footwear and bags have been doing business in the
Philippines. '

In 1991, the Chaebol Samsung formed a joint venture with a Philippine
company to build a large industrial district in the suburbs of Metro Manila. More
and more Korean companies set up shop in the Philippines.

In 1992 and 1993, more Scuth Korean investment poured into the
fabricated-metal industry to supply manufacturers of electrical parts needed by the
large household- appliance makers.

The Beginning of Large-scale Investment: Improvement of Infrastructure (1994
-1995) '

In November 1994, President Kim, Young-Sam officially visited the
Philippines. The two countries agreed that large South Korean companies would
invest in telecommunications, power plants, and improvement of harbor facilities
{Choson IIbo). In the same year, Korea Telecom invested in the Philippines, followed
by other companies that formed large-scale joint ventures with Philippine
development companies. Banks and insurance companies also set up branches to
support South Korean investors. Because local wages increased, however,
labor-intensive companies producing fabricated-metal, textile and clothing, and

leather and footwear slowed down and stopped investing altogether.
Management of South Korean Companies in the Philippines

It can be analyzed that South Korean businesses succeeded in the
Philippines based on eight categories: (1) region; (2) annual sales; (3) paid-up
capital; (4) stockholders; (5) procurement of raw material and parts; (6) product
market; (7) joint ventures; and (8) improvement of infrastructure.

Region

Almost all of the 83 corporations I studied operated in the four export
processing zones, many in the 276-ha zone in Cavite, 30 km west of Manila Bay,
which hosts 15 fabricated-metal, 9 textile and clothing, and 10 miscellaneous
corporations, for a total of 34.

Annual Sales
In 1995, total sales of the 83 corporations amounted to US$24.3 billion, or
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1.1% that of the top 7,000 corporations, which came to $2,171.3 billion. The
following table 3 ranks industries according to their total sales. According to the
type of industry, the sales of 22 fabricated metal industries ranked first (51.8%),
whereas 6 leather and footwear ranked second (17.3%). 20 textile and clothing were
7.6%, 2 general trading companies 6.1%, 10 construction 5.6%, 7 petroleum 4.4%, 7
other manufacturing 2.8%, 1 bank 1.7%, 1 real estate 1.2%, 1 machinery &
equipment 0.1%, 2 service 0.56%, 1 financing and leasing 0.4%, 1 telecommunications
network 0.3%, 1 food 0.09% and 1 paper and printing 0.09%.

Five out of six leather and footwear corporations were licenses of US
companies, and almost all their products were exported. Of the 23 footwear makers
among the top 7,000 corporations, South Korean companies ranked 1st, 2nd 3rd  fth)
and 22nd,

Of the 22 fabricated-metal corporations, 21 were household electrical
appliance makers, and 18 out of these 21 subeontractors received an order of parts
and delivered them. South Korean manufacturers profited much from their close

cooperation with their subsidiaries.

Paid-up Capital

Table 4 summarizes the amount of paid-up capital of South Korean
corporations, The capital of 9 corporations was below a hundred thousand dollars,
22 under five hundred thousand to a hundred thousand, 13 under one million to five
hundred thousand, 27 under five million to one million, 2 under ten million to five
million, 7 under one hundred million to ten million, and 1 over one hundred million.

Table 4 , shows that large-scale corporations in telecommunications,
construction and car manufacturing are highly capitalized, but that they are
outnumbered by textile and clothing, leather and footwear, and fabricated-metal
corporations. Almost all Scuth Korean corporations in the Philippines are small or

medium-sized, and labor intensive.

Stockholders

Table 5 shows that South Korean investment covers a majority. The
Philippines get 2 majority only in general trade, finance, and real estate. Almost all
the Korean corporations are in Export Processing Zones. The Philippine
Government does not restrict foreign investments to anything there. Koreans
consider the Philippines the base of exporting. Therefore, it is natural that there is
so much Korean capital in the Philippines,

Procurement of Raw Material and Parts
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The following table 6 (6-1, 6-2) shows the percentage of raw materials
procured from South Korea and from local sources by industry. The industries which
get the greater part of raw material and parts from Korea are as follows

[parentheses indicate the ratio of procurement] : machinery & equipment (98%),
leather & footwear (92%), petroleum (80%) , other manufacturing (68%) , fabricated
metals (64%), textiles & clothing (64%), and paper & printing (50%).

The industries, that get raw material and parts within the Philippines are
as follows: construction (60%), other manufactures (26%), and fabricated metals
(23%).

Little is procured from Philippine companies. Almost all the
fabricated-metal corporations, for example, procure raw materials and parts from
South Korean corporations in the Philippines. The corporations and subsidiaries
cooperate with each other, in procuring raw materials and parts, and in delivering

products.

Product Market

South Korean companies export most of their products—and all household
electrical appliances, sweaters, socks, and footwear—to the United States and
Europe. They are original equipment manufacturing(OEM) products trusted
brand merchandise, such as Reebok or Nike, sweaters are marked—"Made in
Germany,” and “Made in Sweden” with only about 1% exported to South Korea,
and less than 1% sold lecally. Only films, pigment, peroxide, and buses are sold
locally, but they amount to less than 1% of sales.

Joint Ventures
'Some of the Philippines companies and Chaebol that have cooperated with
each other are the followings:

Solid Group, which is managed by Chinese-Filipinos, has been linked up
with Sony and Aiwa for over 20 years and has the right to make and sell their
products in the Philippines.

Samsung Group has been a business partner of Solid Group for about 15
yvears. With Solid Group, it built Laguna International Industrial Park, in Binan,
Laguna, just south of Manila, in March 1993. It has since then encouraged South
Korean investment and is developing the $20-million Starworld Corporation
Industrial Park and Community Development in Laguna. Annual sales are
expected to be $25 million.

The South Korean LG Group makes and sells household electrical

appliances. It is a business partner of Collins, which is managed by
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Chinese-Filipinos and sells household electrical appliances and furniture.

In 1991, the South Korean Daewoo Group set up a local corporation,
Filipinas Daewoo Industries, to manufacture buses. The Lopez family, which has
large investments in broadcasting, communication, social capital, finance, real
estate development, and electrical power, has a 37-percent interest in this project.

‘Improvement of Infrastructure

Subsidiaries of Korea Telecom and its Philippine partners are preparing to
provide international and domestic long-distance call services in provinces where
there are industrial development zones, at the cost of $81.5 million in Laguna and
Rizal alone. They are also constructing of telecommunications networks all over
the country.

Daelim Philippines (40% South Korean, 60% Philippines) expanded its
business to the Philippines in 1995. It constructed the oil-refinery of Petron, the
largest Philippine oil company, in Limay, Bataan, about 55 km from Metro Manila,
the site of a 500-ha oil and chemical industrial complex. Petron has invested
$2billion in oil-refining companies, and $1 billion in oil and chemical companies
(Manila Bulletin).

The Philippines as a Target for Expansion

The Philippines possesses qualities that are attractive to South Korean
companies!

It has a steady supply of readily trainable workers who can communicate
in English,

Labor costs are lower than in the United States, Europe, South Korea, or
other developed Asian countries.

It has a ready supply of professional managers.

Air travel time between the two countries is only 3.5 hours.

Its domestic market is huge.

It is a democracy and protects investments.

Its infrastructure is poor, but this also means that South Korean investors
can participate in its development,

Its govermment provides incentives to investors through the Board of
Investments and Philippine Economic Zone Authority (Lee, 1998).

I concluded from interviews that South Korean labor-intensive industries

expanded to the Philippines for the following reasons:
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English is an official language.
Wages and cost of production are low, although less so since 1990s.
The labor force is large.
The Philippines is close to South Korea.
The Philippines is a base for exporting products to the United States and
Europe.
The following case studies show why specific South Korean companies

expanded to the Philippines.

<Case 1: The Advantage of Having Highly Educated Managers>

Since LG Collins Electronics Manila, of the LG Group of companies,
invested in the Philippines in 1988, it has consistently shown high sales of
household electrical appliances, equal to those of Sharp and Sony. Mr. A, head of the
branch office, said, “English is spoken here, so I can make myself understood easily.
The Philippines is a developing country, but Filipinos are highly educated, and there
are a lot of good workers here.”

Indeed, 1992, 99% of all school age Filipinos attended school. In 1995, the
illiteracy rate was only 5.4% (Japan UNESCO Association), giving the Philippines
the highest literacy rate in Southeast Asia.

The following table 7 (Casel-1, 1-2) shows the responses of other
businessmen. The businessmen of six fabricated-metal, six textile and clothing, four
businesses, two leather and footwear, two petroleum, one automatic sales, one
construction, and one dyeing, a total of 23 businessmen gave the same responses.
The businessmen of seven fabricated-metal, four textile and clothing, leather and
footwear, two businesses, one toy, one album, one finance, and one automatic sales, a
total of 21 businessmen said that Filipinos easily learn skills and techniques

because they are highly educated and good skillful workers.

<Case 2: The Filipino Work Ethice>
The Chaebol Ssang Yong, invested in the Philippines in 1975. Mr. B,
section chief at Ssang Yong, said, “Filipinos often make excuses. If someone is absent,
and I ask why, he tells me that his mother was sick, so he had to look after her. They
may say so because they have a deep love for their family. They work very slowly. It
is necessary to make them understand why they have to work.”
The following table 8 Case2-1, 2-2 shows the responses of other
businessmen. The similar opinion “Filipinos have no sense of responsibility. They
work very slowly.” Seven was expressed by textile and clothing, six fabricated-metal,

four businesses, two leather and footwear, two petroleum, cne toy, one automatic
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sales, one construction and one finance, a total of 25 buginessmen,

The case study shows that there are great differences in the culture,
customs, and lifestyles of the two countries, and that South Koreans sometimes
wonder how to handle Filipino workers.

There was an opinion that in order to avoid such problems it was important
to understand Philippine culture and lifestyle fully in four fabricate-metal, four
textile and clothing, two leather and footwear, two petroleum, one machinery and
equipment, one finance, one construction and one businesses, a total of 16
enterprisers. But there are also some Korean managers who want to cooperate with

Filipino employees.

<Case 3' The Importance of Understanding Filipino Customs>
Mr. C, president of Paramount Footwear, and head of the Korean Investor
Association of Bataan, said, “It is very important to understand Philippine history,
culture, customs, social systems, and the law, if Japanese, American, and Korean
businessmen are to succeed in the Philippines. Otherwise, troubles will continue to
arise. It is important to understand the local culture and customs, and to talk with
one another. I think Filipinos are more westernized than Koreans and Japanese,
and they are very rational.”
In other words, South Korean managers want Filipinos to work hard, but if
they do not understand Philippine history and culture, they will be unable to

encourage them.

<Case 4: Anxiety about Rising Wages in Labor-intensive Industries>

Textile and clothing manufacturers were pessimistic about the rising cost of
labor. Kay Lee Fashion expanded its business to the Philippines in 1987. Mr. D,
president of the company and director of the Korean Trading Investor Association,
said, “The clothing industry will have to withdraw in two to three years. If we want
to continue to do business in the Philippines, we have to make every effort to expand
our markets within the Philippines rather than export to other countries.” Four
entrepreneurs from fabricated-metal corporations, one from dyeing, and one from
construction gave similar answers.

Some businessmen, however, wish to remain in the Philippines by reducing
the number of their Filipino employees. Maxon Systems Philippines produces
wireless sets in the Cavite Export Processing Zone. Mr. E, president of the company,
head of the Korean Investor Association of Cavite, and one of the most prominent
personalities in the South Korean business community said, “In 1992, our company
had 3,400 employees, and sales that year were $85 million. In 1996, there were
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3,600 employees, and sales were $145 million. But in 1997, we will have to reduce
employees to 2,000, and automate our factories in order to achieve sales of $220
million.”

He also said, “The Philippines is very similar to Korea in terms of society,
industry, and educational system. So we can understand Filipinos more easily than
we can the socialist Chinese or Vietnamese. Even if wages are higher, we do not
wish to withdraw, so we have to reduce the number of Filipino employees.”

The following table 9 Cased-1, 4-2, 4-3 and 4-4 shows the responses of
other businessmen. Interviewees from four fabricated -metal corporations, two
textiles and clothing, one construction, and one dyeing, think that they will have to
stop exporting and start selling their products within the Philippines if they wish to
stay. Because of rising wages, production has declined in eight fabricated-metal, four
textile and clothing, three leather and footwear, one paper and printing, one
petroleum, and one telecommunications network corporations, for a total of 18
corporations. Interviewees from two textile and clothing corporations, one
fabricated-metal, one machinery and equipment, and one leather and footwear said,
“We will have to withdraw in two or three years.” Those in five fabricated-metal,
and one leather and footwear corporations, said, “We will have to withdraw in five
or gix years.”

These cases show that until a few years ago, South Korean businesses
found the Philippines highly profitable, but that those golden days have passed.

Conclusion

My imvestigation of South Korean businesses in the Philippines revealed
the following:

The first South Korean companies that expanded into the Philippines
were small or medium-sized, and labor-intensive. Now the companies are large and
involved in infrastructure improvement.

The 83 Korean corporations I studies cooperate with one another,
especially in procuring raw material and parts, and in delivering their produects.
Their cooperation has helped them export more products to the United States and
Europe, and increased their annual sales,

The growth of the Philippine economy has caused wages to rise, hitting
South Korean labor-intensive industries hard. South Korean businessmen have two
policies to deal with the rising cost of labor: (a) to withdraw to countries where
wages are lower, or (b) to make every effort to sell products within the Philippines.

So far, South Korean companies have profited from their links with the
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United States and Japan. Now, they are expanding their business to ASEAN,
including the Philippines, bringing in techmology, capital, and South Korean

management methods.

However, despite the rapid entry of foreign capital into the Philippines,

Philippine industries have not grown. Not a few of the Filipinos I interviewed said

they were afraid that the economy would stagnate.

For the Philippines, which still intend to industrialize its economy, it is

certain that South Korean investment would greatly contribute.

Table1: Main Foreign Direct Investments Approved by
the Board of Investments (BCI)

{Unit: Million pesos)

Country 1990] 1991 1982] 1993| 1994| 1995| 1986 1997 1998] 1999] 2000
U.S.A, 1.446] 2281| 1,570 2,390| 17,969| 16,147! 868| 10.412{ 6,009| 13.844| 2414
Germany 114] 261 74| 448 497 22 68 20| 588] 1357} 341
U.K 478{ 7.809] 741 64 g78| 3,213 0 0 2 0 0
Netherlands | 183| 489] 293| 2.159) 1.245 144| 128| 2,389] 236 0[ 585
Japan 7.437] 5773| 1,847] 3043 2,798| 2.603| 1,516 3,70t| 2,785 1582 1819
Korea 516] 1,223] 1,084] 1,109 395 97) 290 66| 101 32 58
Taiwan 3419] 330] 232] 145] 7076 349 195 387 221 194 43
Hong Kong | 5,064| 228| 323} 221| 7.607 983] 7.328 185] 6,542 8] 760
Singapore 334 83! 118| 1,058] 1,588 96] 759 341] 331 580 21
Malaysia 128 15 0l 205] 4875 158{ 181] 2,245 24 6 0

Source: Board of Investments, Amount of Equity Investments Approved Under Various
Investment Incentives Laws by Country, (1968-1985).
Board of Investments, Equity Investments Approved Under Various Investments

Incentives Law, 1896-2000.

Table 2: Main Foreign Direct Investments Approved
by Philippine Economic Zone Authority (PEZA)

{Unit: Million pesos)

Country] 1993 1994] 1985| 1996{ 1997 1998| 1899] 2000|2001January to June

Japan | 1,302| 5187| 31,016] 12,548] 32,975] 25.831| 8,012} 14,643 10,687
Korea 473] 409 3917 2871] 1991 93| 439 585 2,521
Taiwan 93] 308 568| 1,192 408 176] 380 68 169
U.S.A 58] 1,201} 3,892] 2,172 15,046] 10,054 2,869 6,056 199

Source: Philippine Economic Zone Authority, /nvestments by New Re'd & Expansions/
AddlInvestment, 19931995,
Philippine Economic Zone Authority, fnvestments by Nationality from 1995-2000.
Philippine Economic Zone Authority, Approved NewsExpansion Investments by

Nationality from 07 January to June 2007,
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Table 3: Annual Sales

rank Proj Industry %
1 22|Fabricated—Metal 51.8
2 6|Leather and Footwear 17.3
3 20 Textile and Clothing 7.6
4 2iGeneral trading 6.1
5 10|Construction 5.6
6 7{Petroleum 4.4
7 7[Other Manufacturing 2.8
8 1jBank 1.7
98 1|[Real estate 1.2]
10 1 [Machinery and Equipment 0.1
11 2|Service 0.5
12 1|Financing and Leasing 0.4
13 1| Telecomunications network 0.3
14 1|Food 0.09
14 1{Paper and Printing 0.09

Table 4: Paid-up Capital of 83 Corporations

Paid—up Capital Proj. Distribution| Paid—up Average of Main Industries
% Capital Korean Invest
{Unit:US$1,000]ment ratic %
Us$ 100,000,000 or more ] 1.2 100,000 28.2| Telscemmunication
Network
50,000,000 1 1.2 68,962 19.4|Construction
10,000,000 6 74 106,257 30|Fabricated—Metal,
Service
5,000,000 2 25 15,453 4 AjFabricated—Metal,
Finance and Leasing
1,000,000 27 33.3 49,754 14|Fabricatsd—Metal,
Petroleum
500,000 13 16 8,312 2.3|Fabricated—Metal,
Pigment,
Textile and Clothing
100,000 22 271.2 6,134 1.7|Fabricated-Metal,
Construction,
Textile and Clothing |
50,000 3 3.7 251 0.07{Fabricated—~Metal,
Textila and Clothing
10,000 1 1.2 39 0.01|Construction
5,000 1 1.2 g 0.003|Fabricated—Metal
1,000 2 2.5 4 0.0006|Textile and Clothing
500 2 25 1 0.0002|Fabricated-Metal,
Other Manufacturin
Total (Note )31 100 355176 100 E|

Note 1: The reasons for the decrease of two corporations is as follows:——Hyundai

Engineering & Gonstruction Co., Ltd. [s a branch office, so it didn't have

any paid-up capital. Korea Exchange Bank is an branch office, so it gave

no capital.

Source: The author interviewed BB enterprises directly, about 7 enterprises, got the information
from Securities and Exchange Commissin{SEC), and about one, got from Korea Trade
Promotion Corporation{KOTRA).
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TableS: The Number According to the Type of Industry, Paid—up Capital, the Ratio of Investment of
Each Country

(Unit: $1,000)

Industries  |Proj.|Paid—up |Korea |Philip]U.S.A|Japan] Taiwan BelgiumFrance | Torinidad-]Singa—
Capital pines Tobage |pore

Food 1 737 55 45

Taxtile and 19; 14,555 976 24

Clothing

Leather and 6/ 8,850 994 0.6

Footwear

Paper and 1 300 98 2

IPrinting

IPetroIeum 71 1,349 62| 118 26 02 0.00003

Fabricated—- 22| 81,305 85.3| 14.6{ 0.01{ 0.01] 0.001| 0.008| 0.00009

Metal

Machinery and 1 245 995 08

Equipment

Other Manu— 8| 16,006| 98.6 1.4 0.02

facturing ‘

Construction 10| 74,357 976 2.4

(Note1)

General 2| 6,259| 35.6| 64.4

Trading

Real Estate 1 4,016 40 60

Telecom— 1 2,000 100

munication

Network

Other 2| 130,000 29.2] 554 15.4

Service

Bank 1 0

(Note2) '

Finance 2 9,201 40 60

{Noted)

Insurance 1 0

Transpor— 1 0

tation

Trade(Noted) 4 0

Synthetic 8 0

Trade(Notebh) _

Total 96/ 355,180

Note 1: Hyundai Engineering & Construction Co., Ltd. Is a branch office, so it gave no capital.
Note 2: Korea Exchange Bank is an branch office, so it gave no capital.
Note 3: One of 2 finance companies is Korea Development Bank. It is an representative,

office, so it gave no capital.
Note 4 and note 5: They are branches, so they gave no capital.
Source: the same as table 3.
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Table 6: Procuement of Raw Material and Parts

6—1 From South Korea

6~2 From Local Sources

Industry Average Percentage Industry Average Percentage
From South Korea (%) From Local Sources (%)

Machinery and Equipment a8 Construction 60

Leather and Footwear 92 Other Manufactures 26

Petroleum 80] Fabricated~Metal 23

Other Manufacturing 68 :

Fabricated—Metal 64

Textile and Clothing 64

Paper and Printing 50

Table 7: Case 1

Casel-1 Casel-2

The advantage of having
h_ighly educated workers.

The Filipinos are easly learn
skills and techniques.

Industry Number of Industry Number of
Businessmen Businessmen
Fabricated—Metal 6 Fabricated-Metal 7
Textile and Clothing 6 Textile and Clothing 4
Businesses 4 Leather and Footweaar 4
Leather and Footwear 2 Businesses 2
Patroleum 2 Toy 1
Automatic Sales 1 Album i
Caonstruction 1 Finance i
Dyeing 1 Automatic Sales 1
Total 23 Total 21
Thle 8: Case 2
Case2-1 Case2—-2

Filipinos have no sense of responsibility.
Filipinos works very slowly.

Important to understand Philippine
culture and lifestyle fully.

Industry Number of Industry Number of
Businessmen Businessmen

Textile and Clothing 7 Fabricated—Matal 4
Fabricated—Metal 6 Textile and Clothing 4
Businesses 4 Leather and Footwear 2
Leather and Footwear 2 Petroleum 2
Petroleum 2 Machinery and Equipment 1
Toy 1 Finance 1
Automatic Sales 1 Construction 1
Construction 1 Businesses 1
Finance 1 Total 16
Total 25
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Table 9: Case 4

Cased—1

Korean businessmen will have to stop
exporting and start selling their product

within the Philippines.

Cased-2

Korean Businessmen think that the rise
of wages and production has declined.

REFERENCES
BOOKS

Industry Number of Industry Number of
‘ Businessmen Businessmen
Fabricated—Metal 4] |Fabricated—Metal 8
Textile and Clothing 2] [|Textile and Clothing 4
Construction 1 Leather and Footwear 3
Dyeing 1 Paper and Printing 1
Total 8 Petroleum 1
Telecomunications Network 1
Total 18
Case4~3 Cased-4
Korean Businessmen will have to Korean Businessmen will have to
withdraw in two or three vears. withdraw in five of six years,
Industry Number of Industry Number of
Businessmen Businessmen
Textile and Clothing 2] |Fabricated—Metal 5
Fabricated—Metal 1 Leather and Footwear 1
Machinery and Eauipment 1 Total 6
Leather and Footwear 1
Total 5
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